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PIND]I SEMINAR'S REPORT

Islam has better
fiscal system

ISLAMABAD, _Feb, . 16: Prof
Khurshid Ahmad, Chalrman
the -Institute of: Ponoy Studies.
said here today that the Muslim
economists. and -financial experts
have a consensus on the fact that
Islam’ certainly has .an alternae
tive monetary and - fiscal system
which is viable and economically
better than the existing system.
-~ At & Press’ conference here to-
day -he citculated: his report based
on, monetary’ and fiscal economics
of Islam, on ; which a seminax
was held here in early January at
JIslamabaqa, He sald most of -the
Islamic esonomists - and financial
experts were of the view that an
effort to "¢stablisii
economic order, - however, would
require rcstructur)ng of the entire
society and * transtorming the
whole social mmeam =

There ‘15 near unanlmity that
the objectives ‘of - socimecohomw
justice .and - greatcr stablnty -4n
the: value:of money % are fundas
mental tv the structure of Isla~
mic. economy. .- Growth objective,
though unportant ‘had, to be con-
strained by the norms of social
Justice -and 'a regardifor future
generation,: ’I‘pe emphw& wmshm
from the rate and ~volume - “of
growth  to lits & oomposition and)
Justice ° orieptation. R e

- perly planned
forms, each:piece fitting into the

i lamic ’_ ;
e Islatls ‘number of other.issues which. in-*

_clude questions like: project evax
-Juation, non-interést -

consumer :loans, -

‘red sale. and leasing, which the
Counefl . itself: a.ccepted -only. re«j

+luctantly, could - be.utilised -

meet’ certain - pa,rtlal Theeds, *but-
cannot provide % comprehens:ve
alternative ti%a :

- Prof Khurshid said that Isla-»

,‘mic economic. system stands for

“total change, . although ite Would
“have to be achieved: through pro-
and phased - re.

‘overall scheme, each part.supple-
~menting the other. sand tinany-
cornplﬂting the mosaic. CEEE :

OTHER ISSUES
The ‘seminar also discussed

“pricing. of
capital, general equilibrium *' and.
.stability condition, provision - of
- various’ instru-‘
.ments ‘of -monetary -policy, 50 on.
‘and so forth. In this respectthe
‘seminar explored some new vistas
‘and enhanced. = the horizon: ' of:
‘knowledge:in‘these fields, .1t also:
sbrought to‘shatrp focus.some arces
.where ‘new: work :is: needed which
‘Include operational and institu.
t,iona.l -aspeets’ of: proﬁt-sharing,
‘and the problems: of indexation.
&qd Qredlt Cre&tlono T el



- Undnimity: existed on the type
‘of the-instilutional’ mmewo;k Te~
“quired. for the Islamisation of the
.economy. The particmants‘ ¢mphas
-sised the -need | for: Bubstantial
~structural: enanges in the econo-.
mic.institutions of the country.in.
order-to make the.new system.ef»
fective and successful,’: There:is
‘almost near consensus on the sug-
gestion that profit-sharing has.the;
‘potential to he the centre of the
new. system. with some. perlpheral‘
.Ameasures to supplement it SR

He sald. as regards stra,tegm 1t
was’ mamtatned that. the~
proach should be gradual but not
over-cautious. The view.that Riba:
cannot be eliminated: wltbout the'
abolition .of private. . ownership
and control: over. . thg* nss tv
production: Was rejected “*‘Aeﬁitatw*of'é
appreciation :* was expressed 1101‘
the- report. of ; the Council-of Jslas "
mic Ideology .on -the emnlnation«
of - interest. Howczver,,some ima-
portant;: quahﬁcatxons <and extens-
sion"were added. The’ eneralszeel-
ing .was ‘that the: pro lt-losst’ .
ing: z' stem can ‘he- Viabla‘valgqm&-

° |

tive to the ‘present: system. ..,g;
faln other: alwmatives - for; ex
ple;: investment auctloning, ﬁ}e.rﬁ

5 ralsed:quite s

- The most challenging aspect of
the contemporary Islamic .: TEsur-
rgenca I8 to develop various .. ase
pects of Islamic - economic. sys-
tom., Muslim economists and ban-
kers ere trying to grapple with
‘this challenge..So far. one.confers
‘ence and.two seminars have been
.organised. = The:most recent of
these was the seminar on mones
tary- and. fiscal économics of - As-
lam ‘held“in: . “Islamabad /during
January 6-10; 1981 1t was atfens
ded by around eighty -prominent
cconomists. and ¢ bankers = from.
twelve countries.” Ten! papersides=
ling with various aspects’of- mone--
tary-and fiscal economics of Islam
‘and: three ¥ reports: . about’ “the
theory ‘ands practice ‘of iinferests
free banking: “were:presented and
dlscussed ‘An effort {5 being: made-
in this: report 10 ‘recapture” - the-
major points« of discussion . .to
stiaraits insights with' those wha |
cou]d "not%partmxpate in: 1t

Pr : hurshld Ahmad recaned 5
that 4n his inaugural address Prés
sident Mohammad: zta-ul-Haq hadi
S8 few - questhns;

iyhé‘ch BIe. pertlnent tQ the sub. -
et T




