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New trade policy: a critical

appraisal

By Senator Prof Khurshid Ahmad

AFTER a battered and
bruised Budget it was hoped
thar the wrade policy would
be framed with greater care
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That the document is better 179

Ppo is not in dispute.
What, however, deserves to
be examined with care is
hiow new the “new"™ policy
really is, and how effec-
tively can it meet the cur-
rent economic

facing the country?

“M Agatoss ll..:m Peatice
aanval basis, the Comumerce Minis
ter bas now announced the

ana
will be made
three

wally ne basic
in it duricg the next
is 30 uwalque about the

!

;;.

i

1
it
B
;

:

‘s

42. 11
I
i

.
X

|

/i

i

i

prospects for the external trade Lmkage

sector. For imstance, be has pro-

jected imports for 1988589 st dolb- O promote our ex-
Jars six Dillicn slthough this level Ports of engineerigg gocds

4 mented n practice n Poris with such a dismal record of

2 ve. Al 2 '“m-ty,n.unlul’umm“uhtn-ﬂh
documents on frade have con yieldi 5 L o ckily as to P yousr? Secondiy, s re-
taiced rhis help achieve the projects of un ally feasible to conclude barter ag-
The a =t I™ poris meotioned by him for the Teements for our eagineeciag
« by the Com aex: few yoars, even if the tricky Eoods, which are practically k-

merce Minster s thas the prome guestion of world Brices is ignored. Towa o foreign markets, with swuch
tion of eaports shall be sed o he Iy stroog cowntries as
the bughest trade gap with our major trading Kuwait and Malaysia? Yet, the




Trade
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of our exports. It may alsp draw
strong criticism from our trading
partners.

The policy of allowing unlimited
export of vegetables of all sorts
seems to be an unwise one. With
prices of meat going up all the time,
the prices of vepgetables at least
should be kept at reasonable
levels. Unrestricted export of veg-
etables is likely to result in sub-
stantial rise in the prices which will
hit the poorer sections of the soci-
ety specially severely.

The import policy provides that
70 per cent of the tea imports will
be made by TCP and TCP will
arrange to purchase tea_from th-
ose countries which are willing to
purchase our goods in exchange.
The major tea exporting countries
are Bangladesh, India, Sri Lanka
and Kenya. According to statistical
annexure, table 109 of the
Pakistan Economic Survey, 1986-
87, we already have a favourable
trade balance with the first three of
these countries since 1985-86. One
wonders how this policy will work
in such a situation. |

The trade policy encourages capi-
tal intensive industrialisation by
increasing the monetary ceilings
on import of machinery against
cash foreign exchange for setting up
new industries, expansion of exist-
ing ones and for BMR. The long-

3

policy

term consequences of this policy
have been very disturbing, particu-
larly in respect to employment gen-
eration. How long are we going to
ignore these dimensions. '

Milk food for infants and invalids
has been put on fqee list. Has the
Government examined if this step
is not going to ‘act against the de-
velopment of lecal milk food
industry? . g

Certain features of the new trade
policy are to be welcomed. Permis-
sion to the private sector to export
cotton and Basmati rice is a step
which was long overdue but the
condition that such exports must be
in small packets is unreasonable.
Quality control can be maintained
in case of bulk exports which are
more realistic,

There are alsg some positive im-
provements in trade policy in the
fiscal sphere viz., linking income
tax exemption ro value added con-
tent of exports, refund of import
duties, surcharges and import li-
cence fee: in yespect of imported
raw ‘materials used for man-
ufacture of exportable goods and
encouragement for establishing
trade houses.

The steps announced for accom-
modating new-gomers and power
loom factories in the textile exports
subject to quotg are also welcome
from equity:point of vjew. But in
overall terms 'the. nev trade
policy lée!;ve,s mg rather uaeasy.




